
Edelweiss Applied Science and Technology 
ISSN: 2576-8484 

Vol. 8, No. 5, 2007-2037 
2024 
Publisher: Learning Gate 

DOI: 10.55214/25768484.v8i5.1947 

© 2024 by the authors; licensee Learning Gate 

© 2024 by the authors; licensee Learning Gate 
* Correspondence:  fathir.maulid91@gmail.com  

 
 
 

 
 

Managing digital finance: The role of cryptocurrency in financial reporting 

 
Muh. Fathir Maulid Yusuf1*, Dian Mayafaty Rauf1, Ahmad Hamid1, Wiwin Sultraeni1, Ilham Akbar 
Garusu1 
1Universitas Nahdlatul Ulama Sulawesi Tenggara, Indonesia; fathir.maulid91@gmail.com (M.F.M.Y.) 
dianmayafaty@yahoo.co.id (D.M.R.) ahmadunusra@gmail.com (A.H.) wiwinsultraeniunusra@gmail.com (W.S.) 
ilhamibar@gmail.com (I.K.) 

 

 

Abstract: This study aims to explore the role of cryptocurrency in corporate financial reporting amidst 
the rise of digital finance. The research adopts a descriptive-analytical design, utilizing both qualitative 
and quantitative methods. Data were collected from literature reviews, interviews with financial 
practitioners, and case studies of companies integrating cryptocurrencies into their financial operations. 
The findings highlight that while cryptocurrencies offer opportunities for portfolio diversification and 
faster cross-border transactions, they also introduce challenges, such as price volatility and regulatory 
uncertainty, which complicate asset valuation and risk management in financial statements. The study 
reveals that companies like Tesla and MicroStrategy have reported increased asset values due to 
cryptocurrency investments, but also faced difficulties in providing consistent financial estimates due to 
market fluctuations. The research concludes that clear regulatory frameworks and enhanced accounting 
standards are essential for transparent and reliable financial reporting. Practical implications include the 
need for financial practitioners to develop expertise in cryptocurrency valuation and risk management 
while ensuring compliance with international financial reporting standards. 
Keywords: Cryptocurrency, Financial reporting, Digital finance, Digital assets. 

 
1. Introduction  

Amid advances in information technology and the digitalisation of the global economy, digital 
financial management has become a topic of high interest. Cryptocurrency, as a leading digital financial 
instrument, continues to grow rapidly and plays an increasingly significant role in the structure of 
corporate financial statements. Financial statements are a key tool to reflect the financial health of a 
company. In the era of technological advancement and digitalisation of the economy, it is most popular 
to study how these cryptocurrencies not only affect economic transactions but also project challenges 
and opportunities for conventional accounting principles and financial reporting. 

Even though cryptocurrencies are anything from a steady means of exchange or a trustworthy store 
of wealth, they were initially seen as speculative vehicles. But as time has gone on and their acceptance 
by a wider range of organizations—including traditional financial institutions and multinational 
corporations—has grown, cryptocurrencies are starting to be incorporated into a larger financial 
ecosystem. The current rules for financial reporting need to be reexamined in light of this paradigm 
shift, especially with regard to recognition, measurement, presentation, and disclosure. The distinct 
dynamics created by cryptocurrencies are testing international standards that are the foundation of 
Generally Accepted Accounting Principles (GAAP) and [1] 

In the context of recognition, cryptocurrencies such as Bitcoin or Ethereum have high price 
volatility. This raises the question of how the value of cryptocurrency assets should be recognised in the 
financial statements, whether it should use the current market value or another more stable 
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measurement method. Similar considerations arise in terms of measurement, where fluctuations in 
market value can provide an inconsistent picture of an entity's financial position. 

The presentation of financial statements is also a subject of concern. How should cryptocurrency be 
presented? As cash and cash equivalents or as investments? This question raises the need to develop 
clear guidance on the classification and presentation of cryptocurrency assets in financial statements, in 
line with internationally accepted accounting principles. 

In addition, disclosure of information related to cryptocurrency has also become important. In 
situations where companies use or own cryptocurrency assets, transparent and comprehensive 
disclosures are necessary to provide stakeholders with a good understanding of the risks and potential 
impact on the company's financial performance. 

While IFRS and GAAP endeavour to provide a common and holistic accounting framework, the 
adoption of cryptocurrencies presents unique dynamics that have not been fully accommodated by those 
standards. Therefore, policymakers and accounting experts need to work together to develop additional 
guidance or detail existing standards to reflect the new realities presented by cryptocurrency 
developments. Thus, financial statements can remain relevant, informative and reliable in portraying an 
entity's financial position in the ever-evolving digital age. 

It will provide an up-to-date perspective on the classification of cryptocurrencies as assets, liabilities, 
or equity in the balance sheet. In addition, it will discuss how the existence of cryptocurrencies may 
change financial audit practices as well as the impact on fair value in digital assets. The paper will also 
explore the variations in interpretation between different jurisdictions and institutions in applying 
accounting norms to transactions involving cryptocurrencies, as well as the implications for investors, 
auditors and regulators. 

The implications for investors, auditors, and regulators, as key stakeholders, are faced with the task 
of evaluating the risks associated with cryptocurrency investments. Price volatility, regulatory 
uncertainty, and digital security risks all require a deep understanding before making investment 
decisions. Auditors, on the other hand, need to develop new expertise in evaluating entities involved in 
cryptocurrency transactions. This includes understanding blockchain technology, handling volatility 
risk, and fair value assessment. As such, auditors must keep abreast of technological and regulatory 
developments to provide effective examinations. 

Regulators have a central role in shaping the regulatory framework for cryptocurrencies. Clear and 
consistent regulation can help reduce uncertainty and increase confidence in the market. However, 
challenges arise when regulations cannot keep up with the pace of innovation in the industry. Therefore, 
regulators need to collaborate globally to create minimum standards to protect all stakeholders. 

By adopting a descriptive-analytical research methodology and collecting data from relevant 
literature studies, this article intends to offer a robust framework for decision-makers and financial 
practitioners in understanding and managing the role of cryptocurrencies in financial statements in line 
with international standards, as well as formulate future-oriented recommendations in navigating this 
new emerging complexity. 

In this article, we will further discuss the role of cryptocurrencies in corporate financial statements, 
as well as how digital financial management should follow relevant international standards. By doing so, 
companies can manage digital finance effectively and transparently, ensuring accurate and trustworthy 
financial reports. 
 

2. Literature Review 
2.1. Cryptocurrency 

Cryptocurrencies are intangible digital tokens that are recorded using a distributed ledger 
infrastructure commonly called blockchain. These tokens have multiple usage rights. Crypto is designed 
as a medium of exchange, for example, other digital tokens may represent ownership or grant rights to 
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use other assets or services. The entity that owns these tokens has a key that allows it to create new 
entries in the ledger. By gaining access to the ledger, the entity can reassign ownership of the token. 
Since the entity only holds the blockchain keys, not the tokens themselves, these tokens are not stored 
in the entity's information technology system. They are a representation of the pool of specialised digital 
resources owned by the entity; however, this authority can be granted to third parties. [2]  

Cryptocurrency is a digital asset designed as a medium of exchange and is conducted in a database 
using cryptocurrency graphical techniques. The purpose of cryptocurrency digital assets is to maintain 
the security of transaction history, control the minting of coins and to verify the delivery and ownership 
status of coins. The history of cryptocurrency begins with the emergence of Digicash which was created 
by [3], an American cryptocurrencygraphist. Chaum thought that he would not break away from the 
financial track of banks to safeguard his personal transactions. Chaum created a digital currency by 
using complex algorithms so that financial transactions cannot be altered and controlled, thus allowing 
peer-to-peer financial transactions to occur. 

Cryptocurrency has entered the realm of finance in a significant way, raising questions about its role 
in corporate financial statements. [4] highlighted the importance of legal and regulatory aspects related 
to cryptocurrencies in financial statements. he emphasised that the successful use of cryptocurrencies in 
financial statements depends on a clear legal framework. The challenge of integrating cryptocurrency 
assets in the existing regulatory system creates the need for a deep understanding of security and legal 
compliance aspects. 

[5] focused on the price volatility of cryptocurrencies, especially Bitcoin, and its impact on financial 
statements. They stated that high volatility poses challenges in assessing fair value for stable financial 
statements. Therefore, accounting methods that can accommodate cryptocurrency price fluctuations are 
essential. [6] discussed the debate surrounding the classification of cryptocurrencies in the balance 
sheet. He highlighted that regulatory uncertainty and the unique characteristics of cryptocurrencies 
lead to differences of opinion in applying accounting norms. Whether cryptocurrencies are considered as 
assets, equity, or other forms of balance sheet is a crucial question that requires clearer guidance. 

[7] emphasised on transparent and accurate disclosure of cryptocurrency-related information in 
financial statements. The authors noted that shareholders and stakeholders need to be provided with 
clear information regarding a company's exposure to cryptocurrencies. This disclosure is key to 
understanding the risks and opportunities associated with cryptocurrency assets. [8] In relation to 
financial statements, Dyhrberg presents views regarding the potential for diversification and investment 
using cryptocurrencies. He observed that some companies see cryptocurrencies, particularly Bitcoin, as 
an opportunity to diversify investment portfolios. This creates a need to accurately reflect the value of 
such investments in financial statements. 

[9] cryptocurrency plays an important role in financial reporting with the concept of blockchain. 
Blockchain is the underlying technology of cryptocurrencies, which allows financial transactions to be 
carried out in a decentralised and secure manner. With high transparency and security, cryptocurrencies 
can be integrated into a company's financial statements to provide accurate and well-documented 
transaction records. 

[10] cryptocurrency can also help in speeding up the financial statement audit process. With 
verified and immutable transaction records, auditors can easily track and examine company financial 
transactions without having to involve multiple parties and reduce the risk of data manipulation. In 
addition, according to [11] cryptocurrencies can also play a role in diversifying a company's investment 
portfolio. By investing in cryptocurrencies, companies can expand their investment portfolio to reduce 
risk and increase potential investment returns. 

Overall, cryptocurrencies play an important role in corporate financial statements by providing a 
secure and verified record of transactions, speeding up the audit process, and aiding in investment 
diversification. However, the role of cryptocurrencies in financial statements also requires an in-depth 
understanding of the regulations and risks associated with these digital assets. A clear understanding of 
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how cryptocurrencies can be integrated into a company's financial reporting system is needed, taking 
into account the legal, security, and risk management aspects involved. 

The presentation of cryptocurrencies has diverse views on the role of cryptocurrencies in financial 
statements. From legal and regulatory issues to price volatility, balance sheet classification, disclosure, 
and investment potential, each aspect has a direct impact on the way cryptocurrencies are reflected in 
corporate financial statements. As the cryptocurrency industry grows, this literature becomes essential 
to guide companies, accountants, and regulators in addressing the challenges and capitalising on the 
opportunities faced by these cryptocurrency assets in the context of corporate finance. 

[12] introduction of Bitcoin as the first cryptocurrency opened the door for further exploration of 
the use of cryptocurrencies in financial management. Bitcoin, in some cases, has been used as an effective 
investment diversification tool, reducing the risk of traditional portfolios and providing significant 
profit opportunities [8] 

Cryptocurrencies also enable faster and cheaper international transactions compared to traditional 
methods, facilitating the efficient management of cross-border cash flows [13] This is particularly 
important in the context of business globalisation where companies often operate in different countries. 
While cryptocurrencies bring advantages in financial management, there are also challenges in 
reflecting their impact on financial statements. High price volatility is one of the main obstacles. The 
study by [5] shows that the value of Bitcoin varies widely, creating challenges in assessing a fair value 
for stable financial statements. 

The accounting aspects of cryptocurrencies are also a major highlight in the literature. Questions 
have arisen as to whether cryptocurrencies should be recognised as assets, equity, or something else 
entirely in the balance sheet. According to [6] traditional accounting standards have not been able to 
fully accommodate the special features of cryptocurrencies, demanding a new approach in financial 
reporting. In addition, the literature also highlights the importance of transparent and accurate 
disclosure of information with respect to cryptocurrency holdings and transactions in corporate annual 
reports [17]. This is important to provide shareholders and other stakeholders with clarity on a 
company's exposure to cryptocurrencies. 

Digital financial management involving cryptocurrencies also brings challenges in risk management 
and security. The increase in cryptocurrency-related security cases such as hacking and loss of private 
keys demands extra attention to security aspects [4] Research by [14] shows that companies adopting 
cryptocurrencies also need to pay attention to operational risks and changes in regulatory policies that 
may affect the value and use of cryptocurrencies. 
The literature presents a rich and complex picture of the role of cryptocurrencies in digital financial 
management and their impact on financial statements. While cryptocurrencies bring innovation and 
advantages, challenges such as price volatility and accounting issues to be addressed. Risk management 
and security are also an important focus in the evolving context of digital finance. 
Based on previous research, it is suggested that certain aspects related to the role of cryptocurrencies in 
financial statements be explored, such as a comparison of the use of cryptocurrencies in different 
industries, the development of more suitable accounting methods, or the development of risk 
management models specific to companies adopting cryptocurrencies. Thus, this literature study opens 
the door for further research that can provide a more in-depth view of the role of cryptocurrencies in 
managing digital finance and reflect its impact on financial statements. 
 
2.2. Financial Reporting 

Financial statements are the main subject of attention and research by global financial experts. 
According to [15], an international finance expert, financial statements are "a formal statement of an 
entity's financial position and performance detailed and organised in accordance with an international 
accounting framework." [16] emphasised the importance of financial statements in the context of global 
accounting standards convergence, stating that "international accounting standards can improve the 
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efficiency and quality of financial information, reduce the cost of capital, and encourage cross-border 
investment." 

However, financial statements also pose a number of challenges. According to [17] an international 
accounting expert, the uncertainty and complexity of applying international accounting standards can 
create barriers, and "a deep understanding of the differences and complexities of international 
accounting practices" is necessary to ensure the quality of accurate and relevant financial statements. 

Similarly, [18] argue that "international financial reporting requires careful risk management and 
compliance with evolving regulations." This challenge reflects the complexity of global market 
dynamics and the need to stay in line with changing accounting regulations and practices. Thus, 
through these opinions, it can be seen that financial reporting is not just about the presentation of 
numbers, but also involves the regulatory context, complexity of accounting practices, and risk 
management challenges in a dynamic global business environment. 

In the context of financial statements, there is a concern for accounting practitioners as well as large 
corporates that how the integration of cryptocurrency assets can be a complex aspect of financial 
statements. Experts have explored how international accounting standards can be applied to 
cryptocurrency assets. According to [15] a leading accounting expert, "the accounting treatment of 
cryptocurrency assets may vary depending on the nature and intended use of the asset." 

Of course, the main challenge lies in the high price volatility and regulatory uncertainty inherent in 
the cryptocurrency asset market. According to [19] an economist and financial expert, "measuring the 
value and risk of cryptocurrency assets in international financial reports can be a complicated task, 
especially due to the rapid changes in market value." This creates a need for a robust risk management 
approach and disclosure in financial statements to mitigate potential risks and provide relevant 
information to stakeholders. 

Along with this, [20] in their research underlined that "companies holding cryptocurrency assets 
need to pay attention to compliance with international accounting standards and ensure that financial 
statements accurately reflect the value and risks of these assets." As such, including cryptocurrency 
assets in international financial statements requires a deep understanding of international accounting 
standards, as well as the ability to manage the risks and uncertainties associated with the dynamic 
cryptocurrency asset market. The integration of cryptocurrency assets in financial statements is a 
challenge that impacts the complexity of preparing international financial statements and requires a 
deep understanding of various aspects of global accounting and finance. 

Financial statements that include cryptocurrency assets have been the subject of debate and concern 
among financial experts. Some experts favour the integration of cryptocurrencies in financial statements 
as a form of portfolio diversification that can increase the value of corporate wealth. They highlight the 
potential gains that can be made from investing in these digital assets, along with the growth and 
acceptance of cryptocurrencies in various sectors of the economy. In their view, the presence of 
cryptocurrencies in financial statements can provide a more complete picture of a company's financial 
health. 

However, a number of experts also highlighted the risks associated with cryptocurrency assets, 
which can have a significant impact on financial statements. High price volatility and regulatory 
uncertainty were major concerns, and experts noted that this could make it difficult for companies to 
provide consistent estimates for reporting and audit purposes. In addition, several experts detailed the 
compliance and tax reporting risks associated with market volatility, emphasising the need for caution 
in managing cryptocurrency assets in the context of evolving regulations and legislation. 

[21] underline that high volatility can be an obstacle to trust in the use of cryptocurrencies for 
transaction payments, while [22] notes the risk of manipulation that can arise from high levels of 
volatility. Therefore, these experts' views illustrate the complexities and challenges associated with the 
integration of cryptocurrencies in financial statements. 
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To address these issues, experts recommend that companies adopt a well-thought-out risk 
management strategy, including active monitoring of regulatory changes and the use of hedging 
instruments. Security and reliability of technological infrastructure are also considered important to 
mitigate risks associated with manipulation and cyberattacks. As such, experts' views reflect the 
diversity of approaches in dealing with the integration of cryptocurrency assets in financial statements, 
emphasising the need for a balance between the potential benefits and risks inherent in this world of 
digital finance. 

In addition, some financial experts consider the regulatory factor as a critical element in the 
valuation of cryptocurrency assets in financial statements. Clear and consistent regulation is considered 
a necessary foundation for creating a stable and trustworthy environment for companies involved in 
cryptocurrency transactions. Experts may emphasise the need for collaboration between industry 
players, regulators, and financial institutions to formulate an appropriate regulatory framework. 

In the face of price volatility and other associated risks, financial experts may also propose the 
adoption of high transparency practices in financial reporting. This could include a clear separation 
between cryptocurrency assets held by the company and the risk management strategies implemented 
to address market fluctuations. This openness is expected to increase stakeholder confidence and 
provide better visibility to the potential impact of cryptocurrency assets in a company's financial 
performance. 

It is important to note that the views of experts are constantly evolving as the cryptocurrency 
market and regulations evolve. Therefore, companies are expected to stay alert to changes in the digital 
finance paradigm and always update their strategies according to dynamic market conditions. By taking 
a balanced approach between opportunities and risks, companies can capitalise on the growth potential 
offered by cryptocurrencies in financial statements, while maintaining vigilance against the various 
challenges that may arise. 

 [22] highlighted that it is important to consider the social and environmental impacts of 
cryptocurrency integration in financial reports. Some of them may highlight concerns related to the 
high energy consumption associated with the cryptocurrency mining process, as is the case with Proof-
of-Work blockchain networks. These experts may emphasise the need to look for more environmentally 
friendly solutions or shift the focus to Proof-of-Stake blockchain platforms that consume less energy. 

On the other hand, [21] highlight the positive impacts of cryptocurrency adoption, such as financial 
inclusiveness and wider access to the global financial system. They may emphasise the role of 
cryptocurrencies in providing financial services to those who are unbanked or do not have access to the 
traditional banking system. This inclusive approach can expand access to financial services and improve 
financial inclusion at the global level. 

In the face of these challenges and opportunities, experts may call for cross-sector cooperation 
between government, industry, and civil society to formulate the best approach to managing 
cryptocurrencies. Comparisons and lessons learnt from various policies around the world can provide 
valuable insights to develop regulations that are balanced and support sustainable growth. 

By embracing the views and recommendations of various experts, companies can gain a more 
comprehensive understanding of the implications of cryptocurrency integration in financial statements. 
This can help them take informed decisions, better manage risks, and contribute to the establishment of 
a more inclusive and sustainable financial environment. Moreover, collaboration between stakeholders 
can be key to overcoming challenges and maximising the positive potential of cryptocurrencies in the 
realm of corporate finance. 

 

3. Research Method 
This research utilises both qualitative and quantitative approaches to explore companies' strategies 

and practices in managing digital cryptocurrency finance. The research methodology in this case 
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involved various data collection techniques, including interviews with financial practitioners, 
interactions with accounting lecturers, document analysis of financial statements, a comprehensive 
literature review, and in-depth case studies of companies that have integrated cryptocurrencies in their 
financial operations. 

Through a qualitative approach, this research will explore the views, understanding, and 
experiences of financial practitioners regarding digital financial management using cryptocurrencies. 
These interviews will provide insights into the challenges, opportunities and strategies implemented by 
companies in adopting these aspects of digital finance. The quantitative approach will involve financial 
statement data of companies using cryptocurrencies that will be thoroughly analysed to identify the role 
of cryptocurrencies in financial statements in terms of recognition, measurement, presentation, and 
disclosure. 

The research will also utilise document analysis to understand the regulatory framework guiding 
digital financial management with cryptocurrencies. In addition, a comprehensive literature review will 
provide the theoretical context and in-depth understanding of recent developments and trends in the 
use of cryptocurrencies in the corporate finance sphere. 

The case studies focus on companies that have adopted cryptocurrency in their financial operations 
and provide a practical overview of the strategy implementation, benefits gained, and challenges faced 
by these companies. 

By integrating results from both qualitative and quantitative approaches, this research is expected 
to provide holistic insights into digital financial management using cryptocurrencies, strengthen the 
understanding of their impact, and provide practical recommendations for companies wishing to explore 
or enhance the use of cryptocurrencies in corporate finance operations. 
 

4. RESEARCH RESULT 
The results show that cryptocurrencies have been integrated into financial statements as a form of 

asset. Some companies reported an increase in the value of their wealth due to investments in 
cryptocurrencies. However, challenges such as price volatility and regulatory uncertainty are also 
recognised as potential risks in financial management. The amount of volatility and uncertainty 
associated with cryptocurrencies makes it difficult to provide reliable estimates for reporting and 
auditing purposes, especially from a tax compliance and reporting perspective. 

[21] argue that the high volatility of cryptocurrencies can be an important factor inhibiting trust in 
their use for payment transactions. [22] noticed that high levels of volatility increase the risk of holding 
cryptocurrencies and the possibility of manipulation by providing false positive statements to sell 
purchased cryptocurrencies at higher prices. 

In addition to the considerable volatility, companies need to consider how cryptocurrencies may 
impact the cash flow within the company. Changes in the value of cryptocurrencies can serve as a 
significant factor affecting the company's net cash position. Additionally, companies must also assess the 
influence of cryptocurrencies on the company's liquidity. Can cryptocurrency assets be readily converted 
into legitimate currency to meet the company's financial obligations? 

Moreover, enterprises must also ponder over the regulatory and adherence implications whilst 
employing cryptocurrencies in their commerce dealings. With mutating regulations across different 
territories, encompassing anti-money washing (AML) and Recognize-Your-Consumer (KYC) processes, 
firms need to make certain they act in accordance with suitable lawful necessities. 

Contemplating how enterprises administer security-related perils tied to their cryptocurrency assets 
is likewise critical. Digital safeguard threats, such as hacking and thievery, are dangers that ought to be 
earnestly contemplated. Enterprises ought to establish fitting security strategies to optimally shield 
their cryptocurrency possessions. 
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4.1. International Financial Reporting Standards (IFRS) Regulation on Cryptocurrency in Financial Statements 
In conceptual financial reporting, cryptocurrencies are considered as part of the asset category due 

to the development of digital currencies used in international business. The International Accounting 
Standards Board (IASB) identified digital currency as a new topic through the Consultation Agenda 
Board (CAD) process because the cryptocurrency market is growing rapidly. Discussions are ongoing in 
various accounting standards board meetings, especially regarding the classification of cryptocurrency 
assets from the perspective of the holder. The IFRS Interpretations Committee took a decision by 
releasing the "[23]" guidance to guide companies in applying the applicable [1] regarding 
cryptocurrency holdings. It invites accounting practitioners to develop concepts related to the 
recognition, measurement, presentation, and financial reporting disclosure of cryptocurrency assets for 
future reference. 

At the international level, there are no IFRS standards that specifically address the recognition, 
measurement, presentation and disclosure of cryptocurrencies in financial statements. Nonetheless, the 
guidance that has been issued by the IFRS Interpretations Committee, specifically "[23]," provides 
practical direction regarding the management of cryptocurrency assets within existing frameworks. In 
terms of recognition, companies are expected to consider the [24] or [25] standards depending on the 
nature and intended use of cryptocurrency assets. For example, if the cryptocurrency is held  for sale in 
the ordinary course of business, the IAS 2 standard may be applied, while IAS 38 may be used if the IAS 
2 standard is not relevant. 

At the measurement stage, companies should consider the fair value of cryptocurrency assets as a 
key step. Fair value can reflect observable market prices or be valued using relevant valuation methods 
if market prices are not available. However, with the high market volatility of cryptocurrencies, 
determining fair value can be a significant challenge. 

The presentation of cryptocurrency assets in financial statements should also comply with general 
presentation principles, including accurate grouping and classification according to the nature and 
purpose of holding them. In addition, clear and detailed disclosures are required to provide sufficient 
information to stakeholders, including the risks associated with cryptocurrency assets and the 
accounting policies applied. 

Along with the evolution of industry trends and rapid growth in the cryptocurrency market, the 
need for more specific regulation and accounting guidance is becoming more pressing. Regulators and 
financial standardisation bodies are expected to formulate a comprehensive and adaptive framework that 
can provide clear direction for companies in managing their cryptocurrency assets and ensure 
consistency in global financial reporting. Greater international agreement is needed to create a stable 
and trustworthy environment for the use of cryptocurrencies in the context of corporate finance 
globally. 

In cryptocurrency holdings considered as financial assets within its scope that cryptocurrency 
serves as a financial asset for security tokens that represent residual interests in equity or for stable 
coins that give the holder a legally enforceable right to exchange the coins for cash. With the rapid 
growth of cryptocurrency asset transactions, further investigation and guidance is required to address 
the complex decisions therein. 

In this context, the recognition of cryptocurrencies as part of the asset category represents an 
important recognition of the evolution of financial markets. The IFRS Interpretations Committee's [23] 
guidance provides a framework for companies to address cryptocurrency holdings by utilising existing 
IFRS standards. While the guidance provides steps to classify cryptocurrency assets under IAS 2 or IAS 
38 standards, the recognition that cryptocurrency can be a financial asset, especially if it has a 
contractual right to receive cash or another financial asset, creates its own complexities. With 
cryptocurrencies that can function as security tokens or stable coins, companies are faced with the 
challenge of determining the nature and characteristics of such assets. 
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It is important to remember that cryptocurrency is not cash, and the view that cryptocurrency asset 
transactions are rapidly evolving emphasises the need for further investigation and guidance. Dynamic 
market conditions and the rapid growth in cryptocurrency asset transaction trends demand an in-depth 
understanding of the accounting implications, risk management, and the need for adoption of best 
practices in financial statements. With so many decisions requiring consideration, companies must 
remain flexible and ready to adapt their approach as the cryptocurrency environment evolves. This 
emphasises the importance of cooperation between stakeholders, including financial institutions, 
accounting practitioners, and regulators, to develop guidance and regulations that can effectively and 
consistently accommodate the dynamics of the cryptocurrency market. 

 
4.2. Generallly Accepted Accounting Principles (GAAP) Regulation on Cryptocurrency in Financial Statements 

The regulation of cryptocurrencies in financial statements to date has no specific requirements in 
GAAP (generally accepted accounting principles). However, various regulatory bodies have established 
rules from the perspective of taxation, commodity trading, and Initial Coin Offering (ICO) financing. In 
2022, the American Institute of Certified Public Accountants (AICPA) [26] formed a Digital Assets 
Working Group and released a non-authoritative guide, "[26]," to help account for digital assets under 
GAAP. Audit firms like PwC also issued their [27]. The guidance applies the Financial Accounting 
Standards Board (FASB) Accounting Standards Codification and applicable accounting literature. 

Although GAAP does not yet have specific requirements for cryptocurrency accounting, regulatory 
bodies such as the AICPA and leading audit firms, including PwC, have issued guidance to assist 
companies in accounting for these digital assets under GAAP. The guidance emphasises that 
cryptocurrency assets, which generally lack physical substance, can be recognised as indefinite-lived 
intangible assets under [28]. In addition, if a cryptocurrency asset provides a contractual right to 
receive cash or another financial instrument, such as a stablecoin, the guidance suggests that the 
cryptocurrency asset meets the definition of a financial asset and should be measured at fair value. 
However, for broker-dealers and investment firms, the approach to recognition and measurement of 
cryptocurrency assets may vary according to the firm's business activities and qualifications. 

The guidance also notes that if a cryptocurrency asset provides a contractual right to receive cash or 
another financial instrument, such as a stablecoin, the cryptocurrency asset meets the definition of a 
financial asset. In the case of broker-dealers operating within the scope of [29], digital assets may be 
recognised as inventory at fair value, with changes in fair value recognised in profit or loss. Meanwhile, 
companies that qualify as investment companies under [30] Companies must assess whether the 
cryptocurrency assets they acquire fall under the categories of debt securities, equity securities or other 
investments, and measure their investments at fair value. 

With the rapid development in financial technology and the growing complexity of digital financial 
instruments, this guidance provides the necessary direction for companies to adopt consistent and 
adequate accounting practices in managing their cryptocurrency assets. While there is no official 
standard yet, these steps are a first step in addressing the uncertainty and complexity of accounting for 
cryptocurrencies under GAAP. 

 
4.3. The Role of Cryptocurrency in Corporate Financial Statements 

Due to the absence of GAAP or IFRS accounting standards specifically governing cryptocurrency, 
the accounting profession currently relies on concept statements, existing standards, non-authoritative 
guidance, and discretionary judgement to account for cryptocurrency. In this study, we explore the 
accounting practices used for cryptocurrency under IFRS and GAAP frameworks among 9 companies. 
In this case we used data from the website bitcointreasuries.net, which lists companies that hold Bitcoin, 
both public and private companies, as well as exchange traded funds (ETFs), by country. We then 
analysed the public companies' annual financial statements for fiscal years 2022 and 2023 to see how the 
role of cryptocurrencies is treated in their financial statements. If a company was involved in 
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cryptocurrency business in fiscal years 2022 and 2023 or stopped holding cryptocurrency before fiscal 
years 2022 and 2023, we used the most relevant quarterly or semi-annual financial statements that 
included cryptocurrency activity. 

The Tesla Company is an automotive and energy company based in the United States. Founded in 
2003 by Elon Musk, JB Straubel, Martin Eberhard, Marc Tarpenning, and Ian Wright, Tesla is known 
for its focus on developing electric cars, solar panels, and energy storage. In addition, the Tesla 
company is one of the companies that has adopted cryptocurrency as listed in the annual financial report 
of the bitcointreasuries.net website. 
 

 
Figure 1.  
Financial statement tesla, inc. 

 
Figure 1 illustrates that the digital assets or cryptocurrencies of the Tesla company have been 

recorded separately in its balance sheet, explaining the difference and importance of separating the 
digital assets from other intangible assets. By identifying digital assets separately, Tesla recognises the 
significant role of cryptocurrencies in its financial portfolio, and demonstrates transparency in their 
financial reporting. This move provides a clear illustration of Tesla's commitment to a financial strategy 
that is inclusive and responsive to the evolution of global financial markets. 
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Figure 2.  
Financial statement tesla, inc. 

 
Figure 2 illustrates that in Tesla's corporate finance cash flows, proceeds (losses) from digital assets 

are recorded in cash flows from operating activities, while purchases of digital assets, and proceeds from 
sales of digital assets are separately recorded, and this is distinguished from purchases of intangible 
assets. This move shows recognition of the unique role and importance of digital assets in the company's 
financial strategy, and indicates transparency in their financial reporting. By separating these items in 
the financial cash flows, Tesla provides a clear picture of their financial management, including the 
evaluation and reporting of digital asset performance separately from other intangible assets. 
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Figure 3.  
Financial statement microstrategy incoporated 

 
In Figure 3, MicroStrategy Incorporated shows that digital asset impairment losses are recorded as 

part of operating expenses. This measure demonstrates the direct impact of the impairment of digital 
assets on the company's operations. By recording these impairment losses as part of operating expenses, 
the company demonstrates transparency in its financial reporting and shows the direct effect of 
fluctuations in the value of digital assets on their operational performance. 
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Figure 4.  
Financial statement microstrategy incorporated 

 
Figure 4 shows that digital assets or cryptocurrencies in MicroStrategy Incorporated companies 

have been recorded in their balance sheets, explaining that digital assets are included in intangible 
assets. Digital assets or cryptocurrencies in MicroStrategy Incorporated companies have been recorded 
in their balance sheets, taking into account that digital assets fall under the category of intangible 
assets. This move confirms that MicroStrategy recognises the value and important role of digital assets 
in their financial portfolio, as well as acknowledging the unique and intangible nature of such assets in 
an accounting context. By including digital assets in the balance sheet, MicroStrategy provides a clear 
picture of their commitment to blockchain technology and cryptocurrencies as an important part of their 
financial strategy. 

Figure 5 shows that MicroStrategy has purchased bitcoin either directly or indirectly through its 
wholly-owned subsidiary MicroStrategy. In the fourth quarter of 2022, MicroStrategy sold 
approximately 704 bitcoins at an original cost basis of $46.3 million and cumulative digital asset 
impairment losses of $35.4 million, resulting in a carrying value of $10.9 million at the time of sale. The 
approximately 704 bitcoins were sold for cash proceeds of $11.8 million, net of fees and expenses, 
resulting in a gain on sale of $509 million. 
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Figure 5.  
Financial statement microstrategy incorporated 

 
a. In the first quarter of 2022, MicroStrategy purchased bitcoin using $190.5 million of the net 

proceeds from the issuance of the 2025 Secured Loan and Excess Cash. 
b. In the second quarter of 2022, MicroStrategy purchased bitcoin using Excess Cash. 
c. In the third quarter of 2022, MicroStrategy purchased bitcoin using Excess Cash. 
d. In the fourth quarter of 2022, MicroStrategy purchased bitcoin using $44.6 million of the net 

proceeds from the sale of class A common stock below its market offering of $11.8 million of the 
proceeds from the sale of bitcoin. 

e. In the first quarter of 2023, MicroStrategy purchased bitcoin using $179.3 million of the net 
proceeds from the sale of class A common stock under its market offering programme. 

f. In the second quarter of 2023, MicroStrategy purchased bitcoin using $336.9 million of the net 
proceeds from the sale of class A common stock under its market offering programme, and Excess 
Cash. 

Excess Cash refers to cash in excess of the Minimum Cash Assets that MicroStrategy is required to 
hold under its Cash Reserves Policy, which may include cash generated from operating activities and 
cash from the proceeds of financing activities. Cash Assets refer to cash and cash equivalents and short-
term investments. 
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Figure 6.  
Financial statement coinbase global, inc. 

 
In Figure 6 Based on the statements of the company Coinbase Global Inc., digital assets or 

cryptocurrencies are included in the cash flow statement. Additionally expenses related to asset 
impairment revenue, from assets received and payments for expenses using crypto assets are recorded to 
align net income (loss) with net cash flows from operating activities. Crypto Asset Impairment Expense 
occurs when a companys assets market value significantly drops below their carrying value on the 
balance sheet due to factors like market fluctuations or regulatory changes. When such impairment 
happens, Coinbase Global Inc. Records it as an asset impairment expense in the adjustment process to 
ensure that net cash flows accurately reflect the impact of this impairment, on the company’s 
performance. 
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Crypto Assets Received as Revenue is revenue received in the form of crypto assets. In this case the 
company Coinbase Global, Inc. may receive payments in the form of cryptocurrencies as a result of 
selling its products or services. In an adjustment to align net revenue with net cash flows generated 
from operating activities, crypto assets received as revenue is included in the financial statements as part 
of the adjustment. This is done to ensure that the reported net cash flows reflect all sources of revenue, 
including revenue received in the form of crypto assets. 

Crypto Assets Payments for Expenses are expenses that are paid using crypto assets. In this case 
the company Coinbase Global, Inc. may pay its operating expenses, employee salaries, or supplier bills 
in cryptocurrency. In the adjustment to align net income with net cash flows used in operating 
activities, crypto assets payments for expenses are included in the financial statements as part of the 
adjustment. This ensures that the reported net cash flows reflect all expenses, including expenses paid 
using crypto assets. By including these three crypto assets in the adjustments, the statement of cash 
flows can provide a comprehensive picture of the cash flows generated and used by the Coinbase Global, 
Inc. company's operating activities operating within the crypto asset environment. 

In addition, the company Coinbase Global, Inc. has included USDC (USD Coin) assets in the change 
in operating assets and liabilities. USDC assets are part of the liquid assets of the company Coinbase 
Global, Inc. USDC is a stablecoin whose value is directly tied to the United States dollar (USD), 
meaning each unit of USDC has a value equivalent to one dollar. As a crypto company, Coinbase Global, 
Inc. uses USDC for various purposes, including as a means of payment, store of value, or as liquidity in 
their trading operations. 

In the company's financial statements, changes in USDC assets are recorded under "changes in 
operating assets and liabilities". These changes reflect the company's operating activities related to the 
use, acquisition or sale of USDC during the reporting period. Increases or decreases in the amount of 
USDC held by a company may be influenced by factors such as transaction volume, liquidity needs, or 
risk management policies. For example, an increase in the amount of USDC may reflect business growth 
or the accumulation of additional liquidity in anticipation of future operational needs. Conversely, a 
decrease in the amount of USDC could be due to withdrawal of funds by users, use of USDC for 
payment or investment purposes, or changing risk management policies. By recording changes in 
USDC assets within the "changes in operating assets and liabilities" section, the company's financial 
statements provide visibility into how these assets contribute to the day-to-day operations of Coinbase 
Global, Inc. and how their use affects the company's liquidity and financial performance. 

In addition, purchases and sales of crypto assets held by Coinbase Global, Inc. are reflected in cash 
flows from investing activities. Each purchase records the company's new investment in the crypto 
ecosystem, aiming to expand and strengthen their asset portfolio. Meanwhile, each disposition records 
the proceeds from the sale of crypto assets already held, indicating divestment activity and possibly a 
risk management strategy or portfolio reallocation. Both of these activities provide direct insight into 
Coinbase's investment strategy in managing their crypto assets for long-term growth and sustainability. 
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Figure 7.  
Financial statement marathon digital holdings, and subsidiaries 

 

 
Figure 8.  
Financial statement marathon digital holdings and subsidiaries 

 
In Figures 7 and 8 Marathon Digital Holdings Company, Inc. records Digital assets into its balance 

sheet as company assets. In addition, the digital assets include various types of crypto assets such as 
Bitcoin (BTC) and possibly other crypto assets. As a company that focuses on crypto mining and various 
related services, digital assets are an integral part of the assets of Marathon Digital Holdings, Inc. 
These digital assets are one of the main components of the company's value and can fluctuate according 
to the highly dynamic crypto market prices. Marathon Digital Holdings, Inc. may hold digital assets for 
various purposes, including long-term investment, operational liquidity, or to support their business 
operations in the crypto industry. As such, the digital assets held by the company reflect their 
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commitment to the crypto ecosystem and efforts to capitalise on opportunities in the ever-evolving 
crypto market. 

In addition, Gains (losses) on digital assets and digital assets loan receivable, impairment of digital 
assets, and gains (losses) on digital assets held within investment funds recorded in the balance sheet as 
operating expenses are part of Marathon Digital Holding, Inc.'s operating expenses related to their 
crypto activities. Gains (Losses) on Digital Assets and Digital Assets Loan Receivable, this reflects 
gains or losses resulting from changes in the market value of digital assets held by the company, as well 
as from loans of crypto assets to other parties. These gains or losses are recognised as part of operating 
expenses as they are directly related to the company's primary activity in the crypto ecosystem. 

Impairment of Digital Assets, this refers to costs incurred when the value of a company's digital 
assets declines significantly below their carrying value on the balance sheet. This decline in value can be 
due to a variety of factors, including fluctuations in market prices or changes in general crypto market 
conditions. Impairment of digital assets is recognised as an operating expense as it reduces the value of 
the company's assets. Meanwhile, Gain (Losses) on Digital Assets Held within Investment Fund records 
the gains or losses generated from digital assets held in the company's investment fund. Changes in the 
value of digital assets in the investment fund are recognised as part of operating expenses as they are 
part of the investment activities of Marathon Digital Holding, Inc. Taken together, all these 
components reflect the impact of the company's crypto activities in relation to their day -to-day 
operations and investment strategy. By recording them as operating expenses, Marathon Digital 
Holding, Inc. provides transparency to the costs associated with their activities in the crypto ecosystem. 

In Figures 9 and 10 the company Riot Platforms, Inc. has Bitcoin Assets listed as current assets on 
its balance sheet. As a company focused on Bitcoin mining and blockchain-related operations, Bitcoin is 
a major component of their asset portfolio. The Bitcoin assets held by Riot Platforms, Inc. reflect the 
company's investment in the world's most popular and valuable crypto. The value of these Bitcoin assets 
can fluctuate significantly as the Bitcoin market price changes dynamically. By holding Bitcoin as 
current assets, Riot Platform, Inc. demonstrates their commitment to the crypto ecosystem and strategy 
to capitalise on opportunities in the ever-evolving blockchain and crypto industry. 

 
Figure 10.  
Financial statement riot platforms, inc. 
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Bitcoin mining activities by Riot Platform, Inc. are recorded in its financial statements as revenue. 

The revenue recorded by Riot Platform, Inc. in its financial statements is derived from Bitcoin mining 
proceeds. This revenue consists of Bitcoins earned by the company in exchange for its contribution to 
completing blocks of transactions and maintaining the security of the Bitcoin network. The value of 
these earned Bitcoins is recorded as revenue because it is the result of the company's core operations in 
the Bitcoin mining industry. 
 

 
Figure 9.  
Financial statement riot platforms, inc. 

 
Recording Bitcoin Mining as Cost of Revenue, Riot Platform, Inc.'s Bitcoin mining activities are an 

integral part of the company's operations and are recorded as cost of revenue in its financial statements. 
Costs associated with Bitcoin mining, such as equipment costs, electricity, data centre management, and 
other operating expenses, are considered cost of revenue because they are directly related to generating 
the company's primary revenue from Bitcoin mining activities. Recording Change in Fair Value of 
Bitcoin as Cost of Revenue, Changes in the fair value of Bitcoin held by Riot Platform, Inc. and 
considered as cost of revenue reflect fluctuations in the value of Bitcoin in the company's portfolio. If 
there is a decrease in the value of Bitcoin from the previous period, this change will be recorded as an 
expense in the financial statements because it reduces the value of the assets held by the company and 
has a direct impact on the revenue generated. 

Listing Realised Gain on Sale of Bitcoin as Cost of Revenue, Profit realised from the sale of Bitcoin 
by Riot Platform, Inc. This is because the sale of Bitcoin is part of the company's operating activities 
that are directly related to their primary revenue. This realised gain on the sale of Bitcoin is considered 
a deduction from operating expenses to reflect its effect on the company's gross revenue. Recording 
Impairment of Bitcoin as Cost of Revenue, If there is a decline in the value of Bitcoin assets held by Riot 
Platform, Inc. this may result in impairment being recorded as cost of revenue. The impairment of 
Bitcoin is considered an operating expense as it reduces the value of the assets held by the company and 
has a direct impact on their financial performance. 

Recording Impairment of Miners as Cost of Revenue Riot Platform, Inc. may own miners to support 
their Bitcoin mining operations. If there is an impairment or inability of these miners to efficiently 
generate Bitcoin, this may result in an impairment being recorded as a cost of revenue. Impairment of 
miners is considered an operating expense as it is part of the company's main activity in running Bitcoin 
mining operations. 
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Figure 11.  
Financial statement cleanspark, inc. 

 

 
Figure 12.  
Financial statement cleanspark, inc. 

 
In Figures 11 and 12, Cleanspark Company, Inc. records Bitcoin Assets in its financial statements as 

assets. Bitcoin, as the main digital asset in the crypto ecosystem, is recorded as an asset in the company's 
balance sheet. The value of Bitcoin owned by CleanSpark, Inc. is reflected in the total value of the 
company's assets and can fluctuate according to the highly dynamic Bitcoin market price. The recording 
of Bitcoin Mining Revenue in the financial statements as revenue, reflects the total revenue generated 
after accounting for all costs associated with Bitcoin mining operations, including equipment costs, 
electricity, data centre management, and other operating expenses. Bitcoin mining revenue is an 
important component of CleanSpark, Inc.'s revenue and reflects their operational performance in the 
Bitcoin mining industry. 

The recording of Other Impairment Expense (Related to Bitcoin) in the financial statements as 
costs and expenses, reflects the impairment of Bitcoin or other losses related to the asset. This 



2027 

 
 

 

Edelweiss Applied Science and Technology 
ISSN: 2576-8484 

Vol. 8, No. 5: 2007-2037, 2024 
DOI: 10.55214/25768484.v8i5.1947 
© 2024 by the author; licensee Learning Gate 

 

impairment charge is recognised when the market value of Bitcoin declines significantly below its 
carrying value in the company's statement of operations. This impairment can be caused by market price 
fluctuations or changes in crypto market conditions. Other impairment expense related to Bitcoin 
reflects the direct impact of changes in the value of crypto assets in the company's financial statements. 

In Figure 13, Galaxy Digital Holding Company's digital assets, receivable for digital asset trades, 
digital asset loans receivable (net of allowance), and digital assets receivable are recorded in the financial 
statements as current assets. Digital Assets Galaxy Digital Holdings holds digital assets as part of its 
investment portfolio and operations. These digital assets include various types of crypto assets such as 
Bitcoin, Ethereum, and other crypto assets. These digital assets are considered current assets as they 
can be easily converted into cash or liquidity in the short term. 
 

 
Figure 13.  
Financial statement galaxy digital holdings LP 
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Receivable for Digital Asset Trades is an invoice held by Galaxy Digital Holdings from customers 
or other parties who trade crypto assets through their platform. It reflects the revenue that the company 
should receive from crypto asset transactions that have been made, but for which payment has not yet 
been received. This receivable is recorded as current assets because it is expected to be received in the 
short term. Digital Asset Loans Receivable, Net of Allowance is a loan provided by Galaxy Digital 
Holdings to other parties in the form of crypto assets. This value represents the amount of loans 
receivable, less an anticipated allowance for impairment. Digital asset loans receivable, net of allowance, 
are considered current assets as they are expected to be converted into cash within a short period of 
time. 

Digital Assets Receivable is the amount accrued by Galaxy Digital Holdings from the transaction of 
selling crypto assets or other services. It reflects revenue that has been generated, but not yet physically 
received. Digital assets receivable are considered current assets as they are expected to be received in 
the short term. By recording digital assets, receivable for digital asset trades, digital asset loans 
receivable, and digital assets receivable as current assets in the financial statements, Galaxy Digital 
Holdings demonstrates their liquidity in crypto assets and their involvement in various aspects of the 
crypto ecosystem. 

In addition to the digital assets above, Galaxy Digital Holding company has Digital asset loan 
payable which is a liability held related to loans received in the form of digital assets from other parties. 
This loan reflects the amount of digital assets that must be returned to the lender with a certain amount 
and time period. Galaxy Digital Holdings uses these loans for various purposes, such as working capital, 
investment, or liquidity management. In its financial statements, digital asset loan payable is recorded 
as current liabilities because these liabilities are expected to be settled within a relatively short period of 
time, usually within one year or less. Recording digital asset loan payable as current liabilities ensures 
that Galaxy Digital Holdings closely monitors and manages their obligations related to digital asset 
loans, and maintains balanced liquidity in their financial structure. 
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Figure 14.  
Financial statement HUT 8 mining corp. 
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Figure 15.  
Financial statement HUT 8 mining corp. 

 
In Figures 14 and 15 the company HUT 8 Minning Corp. Recorded digital assets - held in custody 

and digital assets - pledged as collateral in the financial statements as current assets. Digital Assets - 
Held in Custody are crypto assets that are securely stored by HUT 8 Mining Corp. as a custodial 
service for clients or for internal company purposes. These crypto assets are safely stored in secured 
storage, which allows HUT 8 Mining Corp. to provide custodial services to their clients or for company 
operational purposes. These crypto assets are recorded as current assets because they can be easily 
accessed and converted into cash or liquidity in the short term. 

Digital Assets - Pledged as Collateral are crypto assets that are used as collateral or security to 
support loans or other transactions made by HUT 8 Mining Corp. or by their clients. These digital 
assets are held as collateral to ensure fulfilment of obligations or as a condition for obtaining loans or 
other services. Although used as collateral, these digital assets remain owned by HUT 8 Mining Corp. 
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or their clients. Digital assets used as collateral are also recorded as current assets because they have a 
value that can be accessed and converted in the short term if needed. 

Apart from the digital assets above HUT 8 Mining Corp. has AOCI (Accumulated Other 
Comprehensive Income) - Unrealised gain on digital asset revaluation which is also recorded in the 
financial statements as shareholders' equity. AOCI - Unrealised gain on digital asset revaluation is the 
part of the company's shareholders' equity that records the unrealised gain from digital asset 
revaluation. It reflects the change in market value of crypto assets owned by HUT 8 Mining Corp. but 
not yet realised through sales or other transactions. These unrealised gains accumulate in AOCI as part 
of shareholders' equity. 

Related to digital assets owned by HUT 8 Minning Corp. also has digital assets mined, gain on 
disposition of digital assets, (gain) loss on revaluation of digital assets, and proceeds from the sale of 
digital assets of HUT 8 Mining Corp. which are recorded in the financial statements as change in non-
cash operating items. Digital Assets Mined reflects the amount of crypto assets successfully mined by 
HUT 8 Mining Corp. through Bitcoin mining operations or other cryptocurrencies. It is the result of 
transaction processing and validation of new blocks in the crypto network run by the company. Digital 
assets mined are recorded as part of change in non-cash operating items because they do not involve 
direct cash flows, but generate significant value for the company in the form of digital assets. 

Gain on Disposition of Digital Assets is the profit earned by HUT 8 Mining Corp. from the sale of 
crypto assets held. This occurs when the company sells their crypto assets at a higher price than their 
purchase price or carrying value. This gain is recorded as part of change in non-cash operating items as 
it is not a direct cash flow. 

Gain) Loss on Revaluation of Digital Assets reflects changes in the market value of crypto assets 
owned by HUT 8 Mining Corp. that have not been realised through sales or other transactions. If the 
value of crypto assets increases, the company will record a gain, while if the value of crypto assets 
decreases, the company will record a loss. (Gain) loss on revaluation of digital assets is recorded as part 
of change in non-cash operating items because it is an unrealised change in value. 

Proceeds from the Sale of Digital Assets is the amount of money earned by HUT 8 Mining Corp. 
from the sale of their crypto assets. It is the cash flow earned from the company's operating activities. 
However, since it relates to the sale of non-cash assets (digital assets), proceeds from the sale of digital 
assets is recorded as change in non-cash operating items. By recording digital assets mined, gain on 
disposition of digital assets, (gain) loss on revaluation of digital assets, and proceeds from the sale of 
digital assets as change in non-cash operating items in its financial statements, HUT 8 Mining Corp. 
provides comprehensive information about their crypto operations that do not involve direct cash flows 
but have an important impact on the company's financial performance. 

Purchase of digital assets is recorded in the financial statements as investing activities. The 
purchase of digital assets reflects investments made by companies in crypto assets, such as Bitcoin, 
Ethereum, and other crypto assets. These actions are recorded as investing activities in the financial 
statements because they reflect the use of company funds to acquire crypto assets as part of their 
investment strategy. These purchases can be made for a variety of purposes, including expanding asset 
portfolios, anticipating potential future growth in the value of crypto assets, or for speculative purposes. 
By recording purchases of digital assets as investing activities, financial statements provide visibility 
into a company's investment strategy in the crypto ecosystem and how their use of investment funds 
supports business growth and development. 
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Figure 16.  
Financial statement bitfarms LTD. 

 

 
Figure 17.  
Financial statement bitfarms LTD. 
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In Figures 16 and 17 Bitfarms Company, LTD. records digital assets and digital assets - pledged as 
collateral in the financial statements as assets on the balance sheet. Digital Assets which are crypto 
assets that are not limited to Bitcoin, Ethereum, Litecoin, and other crypto assets. These crypto assets 
are an integral part of the company's operations and form a major component of the asset portfolio. The 
value of these digital assets reflects the dynamic price fluctuations of the crypto market and can 
contribute significantly to the value of the company's total assets. Whereas Digital Assets - Pledged as 
Collateral are crypto assets used by Bitfarms Ltd. as collateral to support loans or other transactions. 
These digital assets are held by the company and used as collateral to fulfil obligations or as a condition 
for obtaining loans or other services. Although used as collateral, these digital assets are still owned by 
Bitfarms Ltd. and are still recorded as part of the company's total assets. 

In addition to digital assets the company Bitfarms Ltd. has Digital Assets Mined which reflects the 
amount of crypto assets that Bitfarms Ltd. has successfully mined through Bitcoin mining operations or 
other cryptocurrencies. This mining involves transaction processing and validation of new blocks in the 
crypto network. The amount of digital assets mined is recorded as cash flow from operating activities as 
it reflects the company's main source of income from their core operations. 

Proceeds from Sale of Digital Assets Mined is the amount of money earned by Bitfarms Ltd. from 
the sale of digital assets that they have mined. It reflects the cash flow received from the company's 
operating activities. Proceeds from sale of digital assets mined is recorded as cash inflow in cash flow 
from operating activities. Realised Loss on Disposition of Digital Assets is the loss incurred when 
Bitfarms Ltd. sells their digital assets at a price lower than their acquisition cost or carrying value. This 
realised loss is recorded as a cash outflow in cash flow from operating activities as it reduces the 
company's net cash flow from operations. 

Change in Unrealised (Gain) Loss on Revaluation of Digital Assets is the change in unrealised 
(gain) loss on revaluation of digital assets which reflects the change in market value of digital assets 
owned by Bitfarms Ltd. but not yet realised through sales or other transactions. If the value of crypto 
assets increases, the company will record an unrealised gain, while if the value of crypto assets 
decreases, the company will record an unrealised loss. These changes are recorded as part of cash flow 
from operating activities as they are unrealised changes in the value of the company's operating assets. 

And finally, the Purchase of Digital Assets is recorded which reflects the use of funds by Bitfarms 
Ltd. to acquire crypto assets such as Bitcoin, Ethereum, and other crypto assets. This action is recorded 
as an investing activity in the financial statements as it reflects the use of company funds to acquire 
crypto assets as part of their investment strategy. These purchases can be made for a variety of 
purposes, including expanding asset portfolios, anticipating potential future growth in the value of 
crypto assets, or for speculative purposes. By recording the purchase of digital assets as cash flow used 
in investing activities, financial statements provide visibility into a company's investment strategy in the 
crypto ecosystem and how their use of investment funds supports business growth and development. 

Proceeds from Sale of Digital Assets Purchased is the amount of money earned by Bitfarms Ltd. 
from the sale of their previously purchased digital assets. It reflects the cash flow obtained from the 
company's investing activities. The income from sale of digital assets purchased is recorded as cash 
inflow in cash flow used in investing activities. By recording this income, the financial statements 
provide information about Bitfarms Ltd.'s success in making investments in crypto assets and their 
ability to generate cash flow from those investment activities. 

Based on the description of the company's financial statements related to the use of cryptocurrency 
assets above that implies the importance of accounting regulation and standardisation, the absence of 
specific accounting standards from IFRS or GAAP for cryptocurrencies creates a need for clearer 
guidance and regulations. Existing non-authoritative guidance from IFRS and GAAP represents a step 
in addressing the uncertainty of accounting for cryptocurrencies. However, regulation is needed to 
create consistency in financial reporting globally. The high price volatility of cryptocurrencies is a 
major challenge in financial reporting. Changes in the value of cryptocurrency assets can significantly 
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affect a company's net cash position and its liquidity. This suggests that companies should be prepared 
with robust risk management strategies to cope with sharp market fluctuations. 

Cryptocurrencies owned by companies can affect the company's cash flow and liquidity. Therefore, 
companies need to consider how cryptocurrency assets can be easily converted into legal currency to 
fulfil their financial obligations. This suggests that the liquidity of cryptocurrency assets is becoming a 
key factor in the financial management of companies. Some companies, such as Tesla and 
MicroStrategy, have integrated cryptocurrencies in their financial statements separately, demonstrating 
the importance of transparency in financial reporting regarding digital assets. This illustrates 
companies' commitment to financial strategies that are inclusive and responsive to global financial 
market developments. 

To develop effective guidance and regulation, co-operation between financial institutions, 
accounting practitioners, and regulators is necessary. This is important to ensure that all stakeholders 
can adapt to the evolving dynamics of the cryptocurrency market. Companies such as MicroStrategy 
and Riot Platforms record impairment of their digital assets as part of operating expenses. This 
suggests that fluctuations in the value of cryptocurrencies can directly affect a company's operational 
performance. These implications also underscore the importance of prudent accounting policies in 
dealing with the risk of cryptocurrency asset impairment, especially in an industry that is heavily 
influenced by market volatility. 

The purchase and sale of cryptocurrencies by companies, such as those by Bitfarms Ltd. is recorded 
as investment activity in the financial statements. This suggests that companies are using 
cryptocurrencies not only as a short-term liquidity tool but also as part of a long-term investment 
strategy. This implication also emphasises the need for smart and flexible portfolio management in the 
face of rapidly changing digital asset prices. Security threats such as hacking and theft are a major 
concern for companies holding cryptocurrencies. Therefore, companies should implement robust 
security strategies to protect their digital assets. The implications also suggest that security risk 
management is becoming a critical factor in maintaining the value of cryptocurrency assets in the long 
run. 

In these cases, cryptocurrencies are classified as current or intangible assets in a company's balance 
sheet. For example, Galaxy Digital Holdings classifies digital assets as current assets, reflecting the 
ability to convert such assets into cash in the short term. This suggests that proper classification and 
measurement of cryptocurrencies on the balance sheet is critical to reflect the liquidity and true value of 
such assets. Companies that are actively involved in the crypto ecosystem, such as Riot Platforms Inc. 
and HUT 8 Mining Corp. record revenue from activities such as Bitcoin mining as part of their primary 
revenue. This shows that direct involvement in crypto activities can be a significant source of revenue 
for companies, but also carries risks that must be properly managed. 

The use of cryptocurrencies to pay for operating expenses or as part of operating cash flow, as done 
by Coinbase Global Inc. shows that cryptocurrencies are increasingly being used as a transaction tool in 
day-to-day business operations. This illustrates the wider adoption of cryptocurrencies in the business 
environment, although there are still challenges to overcome, such as value volatility and regulatory 
uncertainty. 

The implications of this case emphasise that while cryptocurrencies provide exciting opportunities 
for companies, they also carry significant risks that require a prudent approach and robust management 
strategies. Companies should ensure transparency in financial reporting, develop effective risk 
management strategies, and keep abreast of regulatory developments related to cryptocurrencies to 
maintain their financial stability and sustainability in the global market. 
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5. Conclusion 
1. The separate listing of digital assets in Tesla's corporate financial statements demonstrates the 

company's commitment to transparency and inclusivity in the face of changing global financial 
market dynamics. By recognising the significant role of digital assets in their financial portfolio, 
Tesla provides a clear view of its responsive financial strategy. This move not only confirms 
effective financial management, but also provides a solid foundation for the evaluation and 
reporting of digital asset performance separately, generating valuable information for 
stakeholders. 

2. MicroStrategy Incorporated's corporate financial statements demonstrate high transparency 
regarding digital assets. By recording impairment losses on digital assets as part of operating 
expenses, as well as recording digital assets in its balance sheet as part of intangible assets, 
MicroStrategy confirms the direct influence and importance of cryptocurrencies in its operations 
and financial strategy. Moreover, the detailed bitcoin purchases and sales provide a clear picture 
of the company's use of excess cash to strengthen its position in digital assets.  

3. In Coinbase Global, Inc.'s financial statements, a transparent and comprehensive approach to 
digital assets is reflected in the careful adjustments in the cash flow statement as well as the 
recording of USDC assets. Through revenue, fee payments, and loss adjustments, Coinbase aligns 
net revenue with net cash flow used in their operations, providing a clear picture of the impact 
crypto assets have on financial performance. Meanwhile, the recording of changes in their USDC 
assets and investment activities provides deep insights into the use and growth of crypto assets in 
the company's operations. 

4. The corporate financial statements of Marathon Digital Holdings, Inc. show a strong 
commitment to the crypto ecosystem by listing digital assets as key assets on its balance sheet. By 
holding various types of crypto assets, including Bitcoin, Marathon integrates the value of crypto 
into its operations and investment strategy. Furthermore, the recording of Gains (Losses) on 
Digital Assets and Digital Assets Loan Receivable, Impairment of Digital Assets, and Gain 
(Losses) on Digital Assets Held within Investment Fund as operating expenses, reflects the 
company's transparency towards the costs associated with their crypto activities. 

5. Riot Platforms, Inc.'s corporate financial statements demonstrate a strong commitment to the 
Bitcoin mining industry through the recording of Bitcoin as a valuable asset on their balance 
sheet. Revenue earned from Bitcoin mining is recognised as revenue, while costs associated with 
mining activities, such as equipment costs and other operational costs, are recorded as cost of 
revenue. The recording of changes in Bitcoin value, realised gains from the sale of Bitcoin, and 
impairment of mining-related assets are also recorded as part of cost of revenue, reflecting the 
direct impact of the company's operational activities in the dynamic crypto landscape.  

6. In the company's financial statements CleanSpark, Inc. recognises the value of Bitcoin as a key 
asset in their portfolio, reflecting the company's commitment to the crypto ecosystem. Revenue 
derived from Bitcoin mining operations is recognised as revenue, while costs associated with the 
decline in Bitcoin value are recorded as costs and expenses. This transparent approach not only 
provides a clear picture of the value of digital assets in the company's performance, but also 
demonstrates CleanSpark's responsibility in managing the risks and market fluctuations 
associated with crypto assets. 

7. In Galaxy Digital Holdings' corporate financial statements, recording digital assets, receivables 
for digital asset trades, digital asset loans receivable, and digital assets receivable as current assets 
confirms the company's involvement in the crypto ecosystem and its liquidity in digital assets. 
This approach reflects the company's ability to manage crypto assets efficiently and exploit 
opportunities in the dynamic crypto market. Conversely, recording digital assets loans payable as 
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current liabilities demonstrates the company's obligation to manage digital assets loans prudently, 
ensuring the right balance of liquidity in the company's financial structure. 

8. In HUT 8 Mining Corp.'s financial statements, digital assets - held in custody, digital assets - 
pledged as collateral, and AOCI - Unrealised gain on digital asset revaluation are recognised as 
current assets and shareholders' equity, effectively illustrating the company's involvement in the 
crypto ecosystem and its financial strategy regarding digital assets. Meanwhile, the recording of 
digital assets mined, gain on disposition of digital assets, (gain) loss on revaluation of digital 
assets, and proceeds from the sale of digital assets recognised as change in non-cash operating 
items provides a comprehensive picture of the company's operational activities in the crypto asset 
environment. Furthermore, recording the purchase of digital assets as investing activities 
highlights the company's investment strategy in expanding their asset portfolio. Thus, HUT 8 
Mining Corp.'s financial statements provide an in-depth understanding of the role and impact of 
digital assets in the company's operations and financial strategy. 

9. In Bitfarms Ltd.'s corporate financial statements, the listing of digital assets and digital assets - 
pledged as collateral recognised as assets on the balance sheet highlights the integral role of 
crypto assets in the company's operations. This illustrates the company's commitment to the 
crypto ecosystem and the value of digital assets in the company's portfolio. Meanwhile, the 
recording of digital assets mined as cash flow from operating activities provides an overview of 
the company's primary revenue from crypto mining operations. Furthermore, recording proceeds 
from sale of digital assets mined and realised loss on disposition of digital assets as part of cash 
flow from operating activities provides insight into the cash flows generated and losses 
experienced by the company from the sale of crypto assets. On the other hand, change in 
unrealised (gain) loss on revaluation of digital assets as part of cash flow from operating activities 
highlights changes in the value of crypto assets that have not been realised through transactions. 
Listing purchase of digital assets as cash flow used in investing activities and proceeds from sale 
of digital assets purchased provides insight into the company's investment strategy in the crypto 
ecosystem and their ability to generate cash flow from those investment activities. 
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